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OverviewOverview

All else being equal, increasing Average System Costs (ASCs) 
increases the 7(b)(2) trigger, which in turn causes an increase in 
the PF Exchange Rate.  Therefore, aggregate REP benefits 
change little with changes in ASCs.

The relationship between the ASCs and the PF Exchange Rate 
stays relatively constant, with or without the Mid-Columbia’s 
resources (Mid-C’s).

Changes in loads or changes to the 7(b)(2) rate test 
assumptions are the drivers of the aggregate REP benefit 
amounts, not ASC changes.  
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Transmission costs are also removed from the PF 
Exchange Rate thus lowering it too. 

In general, excluding Transmission decreases a 
utility’s ASC
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A higher ASC increases costs in the PF Exchange 
Rate thus raising it.

In general, including Taxes increases a utility’s ASC
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